1. 
Introduction

The Canada Transportation Act legislates the transfer of railway lines to short-line operators as well as the discontinuance of lines that are no longer economically viable.  Canadian National (CN), for example, has a goal of rationalizing 6,000 miles of its track across Canada by the year 2000.  CN's objective is to evolve rapidly into a high-density core rail system served by a network of cost-effective short-lines.  A similar strategy has been employed in the US rail industry for more than a decade and Canadian Pacific (CP) has analogous plans for the future. 

The result has been the emergence of a growing short-line rail system with short-line railways becoming numerous in the years to come. The term "short-line" is a common one, given to railways that conduct business on a purely local or regional basis. One advantage of short-line operators is that they can generally run rail lines at lower cost than the larger mainline railways. Shortlines usually operate under provincial regulations with workers able to do a combination of tasks. 

Under legislative guidelines, several new short-line ventures are emerging. They are being created out of two types of transactions: discontinuance, which replaces the traditional abandonment process for uneconomic lines, and commercial transactions where lines for sale are generally offered by tender to corporations or individuals with proven experience. 

CN and CP have three options relating to the lines that they operate:  

 Continue the operation of the railway line or;

 Transfer the line. This is a transaction by which the company transfers its proprietary or operating interest in a railway line to a short-line railway operator, whose intention is to continue the operation of the line. This option usually applies to lines that have the potential to be profitable if operated at lower cost as a short-line or; 

 Discontinue the line:  This involves total termination of railway movement on a given line. This option applies to lines whose potential for profitability is believed to be weak. 

The law obliges railways, however, to offer lines slated for discontinuance to any private interest for a period of at least 60 days for the purpose of continuing railway operations. If no interest is shown, or no agreement is concluded within four months, or if the transfer is not completed, the Company must offer to transfer to the governments or municipal administrations, all of its interests in the line in question for not more than its net salvage value.  There are several examples where lines have been purchased by existing rail line operators (mostly U.S. based) and municipal administration.  For example, CP reached an agreement with Red Coat Road & Rail Ltd. (RCRR) for the purchase of the 115-km CP branch line between Pangman and Assiniboia, in southwestern Saskatchewan.   The Assiniboia Subdivision is a low-density branch line that RCRR hopes to establish as a viable shortline operation. RCRR is an organization consisting of representatives of the communities adjacent to the rail line, including Rural Municipality #72 (Lake of the Rivers); RM #40 (Bengough); RM #71 (Excel); RM #70 (Key West); and RM # 69 (Norton), as well as the villages of Ogema, Viceroy and Pangman.  The Saskatchewan Department of Highways and Transportation and the Saskatchewan Association of Rural Municipalities (SARM) were involved in the negotiations. The asset purchase agreement between CPR and RCRR covers the sale of land and track, but no equipment or other assets. It is expected that RCRR will contract with a third party to operate and maintain the line. As part of the proposed operating service agreement between the two parties, CP will provide connecting rail service to RCRR, providing empty grain cars and picking up loaded cars at an interchange point just east of Assiniboia.  CN in turn announced on April 13, 1999 that it had reached an agreement in principle to transfer 134.4 kilometres of track to the Village of Ethelbert, Manitoba. 

Some of CN's current plans involve the discontinuance of the operations in Saskatchewan shown in Table 1 below.

 Table 1:  CN Operations to be Closed in Saskatchewan

	Line
	From Mile 
	To Mile 
	Total

	ARBORFIELD
	0
	19.4
	19.4

	BATTLEFORD
	0
	7.8
	7.8

	CHELAN
	12.5
	60.1
	47.6

	CUDWORTH
	38.4
	84.6
	46.2

	ELROSE
	86.2
	104.8
	18.6

	IMPERIAL
	9
	50.6
	41.6

	LAMPMAN
	84.7
	86.3
	1.6

	MANTARIO
	0
	6
	6

	MANTARIO
	6
	43.8
	37.8

	TISDALE
	136.2
	157.6
	21.4

	WHITE BEAR
	0
	24.5
	24.5


2. Railroad Corridors and linear parks  

Branch lines are often not economically viable entities.  As a result, abandoned rail lines are getting a new life as multipurpose rail-trails. The existence of these trails has led to the creation of new terminology.  For example, a "linear park" is a long, narrow park with limited access that is ideal for activities such as bicycling, hiking, nature study, jogging, horseback riding and cross-country skiing. The conversion of abandoned railway right-of-ways into linear parks can become one of the most interesting transportation and recreation developments of the century. Over 640 such rail trails are already in operation across the U.S and Canada, though none are in existence in Saskatchewan.  The railroad corridors of yesterday are and will become through the abandonment of rail lines the premium recreation paths of today creating a rich network of rail-trails.

Rail-trails are the ideal and safe pathways for:

* Bicyclists (leisure or mountain biking)
* Walkers
* Equestrians
* People with disabilities
* Cross-country skiers and snowmobilers
* In-line skaters

* Campers

Historic bridges, towns, tunnels, passes are a few of the rail-trails that can be put to use along thousands of miles of converted railways. 

* Who owns the trail?

* Where do the funds come from for creating the trail? 

* Who looks after the trail?

* local weather conditions, 

* available bed & breakfast establishments and hotels, 

* tourism offices 

* information on local bike shops 

* other potentially useful resources such as space to plant trees (GHG issue)

What happens when the railway abandons a line?

* files an abandonment document?

* public use condition  

* railway retain all real estate along the trail route and keep all suitable structures. A problem that may occur is that owners of adjacent property may have "reversionary" rights to right-of-way properties.  

* What is situation with reserves? 

The safety needs of trail users require engineering planning, funding, and maintenance. Retaining rail bridges at highway-trail crossings is often the major issue, requiring a balance between the safety needs of motor vehicles passing under railroad bridges and trail users who walk on the bridge over the roadway. Provinces can probably provide better solutions by implementing planning before rail lines are abandoned. This requires coordination between government agencies and trail advocates. 

An example of this is taken from the Prince Edward Island Tourism brochure and from the Kettle Valley Railway Trail in British Columbia.

When the builders of the PEI railway laid the final tracks in 1875 they never dreamed the corridors they carved through the Island landscape would one day become prime recreational property? But that is exactly what is happening as governments, community leaders and people right across the province look towards their eventual goal of completing a 350-kilometre path from Tignish to Elmira. A hundred more kilometres of trail was surfaced on the former railway bed in 1996, bringing the total to 225 kilometres, about two-thirds of the way to completion. With signage, rest stops, shelters and attractive, easy-to-find entry points being put in place this spring, Islanders and visitors alike are looking forward to an exciting summer on the trail. Although activity on the Confederation Trail is limited to walkers and hikers, wheelchairs, cyclists and runners in the summertime, and snowmobiles in the winter, there are now two parallel equestrian trails in the western end of the Island.  

Abandoned railway corridors hold unparalleled opportunities as recreational trails, and the Kettle Valley Railway is no exception. This corridor is one of the most dynamic routes in Canada, with some truly impressive scenery and spectacular views. The easy grade in most sections makes it suitable for either casual family cycling or easy day riding. The 600 kilometres of travel routes make it challenging for the more adventuresome. Utilizing the numerous unique accommodations and camping facilities along this route allows for weekend or extended trips. Cycling this trail is truly a dynamic and challenging venture that unfolds over the expanse of place and time.

